2 Five Capitals Model

Why is natural capital the most vital?

Leaflet
The Five Capitals Model – A framework for Sustainability

http://www.forumforthefuture.org/sites/default/files/project/downloads/five-capitals-model.pdf
Activity 1.2.1 Links and flows

Arrange these systems in a pattern to show the links and the flow between the systems:

· Individuals

· Community

· Natural resources

· Money

· Buildings and infrastructure

Capitals

To sustainably share both our resources and their benefits, we must recognize that true wealth is about more than financial capital.

· it’s about reconnecting to land, forests, and water (which we can think of as natural capital) 

· and to community (social capital, or the stock of trust, relationships, and networks). 

· It’s also about individual human capital, the stock of skills and mental capabilities of people in a region; also intellectual capital, including inventions or published writings; and political capital, the ability to influence the distribution of resources.

· built or manufactured capital, such as roads, buildings, sewers and water and energy infrastructure. 

· Lastly financial capital provides a means of exchanging, trading and owning these capitals, especially in capitalistic societies.

All these natural and human-based  systems are changing.

The Five Capitals Model

There are five types of sustainable capital from where we derive the goods and services we need to improve the quality of our lives. The model was developed by Forum for the Future www.forumforthefuture.org.

Natural Capital is any stock or flow of energy and material that produces goods and services. It includes:

· Resources - renewable and non-renewable materials

· Sinks - that absorb, neutralise or recycle waste

· Processes - such as climate regulation

· Natural capital is the basis not only of production but of life itself!

· Nature uses current energy (mostly from the sun), not fossil energy.   

· It doesn’t draw down the capital of the Earth. 

· It lives off the interest which means it can continue indefinitely.

· But the stock of natural capital is now continually decreasing, caused by the human-based systems  –due to biodiversity loss, climate change, fossil fuel and mineral extraction, pollution etc. 

Hunter-gatherers used about 1 tonne /yr. of natural resources

Farming people use about 5 tonne /yr.

Urban people use about 30 tonne /yr.

Human Capital consists of people's health, knowledge, skills and motivation. All these things are needed for productive work. Enhancing human capital through education and training is central to a flourishing economy.

Social Capital concerns the institutions that help us maintain and develop human capital in partnership with others; e.g. families, communities, businesses, trade unions, schools, and voluntary organisations.

· Social capital is based on bonding (with existing contacts) and bridging (to new contacts).

· It is claimed there is “relationship poverty” or lack of social capital – often of those in “full” employment. 

· It is also claimed there is a decrease of social capital across the world because of urbanisation. 

Do you support these claims?
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Manufactured Capital comprises material goods or fixed assets which contribute to the production process rather than being the output itself – e.g. tools, machines and buildings.

Financial Capital plays an important role in our economy, enabling the other types of capital to be owned and traded. But unlike the other types, it has no real value itself but is representative of natural, human, social or manufactured capital; e.g. shares, bonds or banknotes.

We are facing a sustainability crisis because we're consuming our stocks of natural, human and social capital faster than they are being produced. Unless we control the rate of this consumption, we can't sustain these vital stocks in the long-term.

Activity 1.2.1

In 5 groups make lists of examples of the 5 capitals from your morning log.

Put them in some sort of pattern. 
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